
Our first newsletter of the year is marked by COVID-19. Our thoughts are with those suffering from coronavirus

around the world. We support the quarantine measures in place and hope they will protect those most

vulnerable and flatten the curve. To those working on the frontline across a range of sectors, myself and the

team support you by staying at home and heeding official advice. 

 

The current business landscape is changing rapidly in response to each update. We continue to work with our

key partners to adapt to the ever-changing environment and learn through this experience. Our core focus is the

health and safety of our team and their families. We are all working from home and continue to maintain a

positive attitude throughout this crisis. 

 

Elgin Energy has been in business for over ten years and we refer to our journey as the “solar-coaster.” There

have been many ups and downs throughout the decade but with the combined efforts of our team and a

resiliently positive outlook we have continued successfully. We view the current situation as another challenge.

However, the growth of the solar industry is unstoppable and when coronavirus abates, the pace of

development will resume. We continue to develop our late stage pipeline in our core markets with a focus on

origination and early stage development as site visits are curtailed until travel restrictions are lifted.

 

Thankfully we are living in an age when video conferencing is accessible and affordable to all. We are working

hard to integrate our team to work remotely but we very much look forward to being back in the office and

socialising together again.  

 

This year we will continue our successful partnership with Cantor Fitzgerald Ireland. We expect to work on a

third fundraising programme with the Cantor team once the investment market normalises towards the end of

2020. Our team continues to work with several leading investors to deliver similar funding structures. Investor

appetite for solar has increased as ESG commitments become more prominent in the financial sector. We

expect this trend to continue and consolidate over the next couple of years. 

 

In our home markets, our planning success continues with planning granted for a 10MW project in Ireland. In the

UK, we are awaiting planning decisions for 300MW+. We expect local planning authorities to experience

unavoidable delays in processing and determining applications as they adapt to the new working environment.

A further 100MW+ is on track to enter the planning process over the next six months subject to the challenging

environment. We anticipate delays in our UK sales processes due to uncertainty of delivery through supply

chain, labour and installation in addition to investor sentiment due to COVID – 19.  

 

Since the beginning of the year significant progress has been made in both the UK and Ireland at a policy level

in support of renewables. In Ireland the final terms and conditions for the first auction of the Renewable

Electricity Support Scheme were published. The first auction is scheduled to take place in Q3 2020. Elgin Energy

has several projects that are eligible for the support scheme. However, it is our view that once RESS begins the

market will mature and installation of projects will also begin without Government support. 

 

In the UK, consultation is taking place on the proposed changes to the Contracts for Difference (CfD) scheme.

The new scheme is proposed to be implemented in 2021. It will continue to provide support for offshore wind

while introducing support for onshore wind and solar projects. The scheme aims to support the deployment of

new renewable projects working towards the 2050 net zero emissions target. In Australia, despite a lack of

federal support for renewables, many states are making significant progress. The New South Wales Coalition

government is the latest to put a plan and funding in place to achieve net zero by 2050. The plan spans this

decade and will leverage $2 billion to invest in wind, solar and storage with a target capacity of 17,700MW.

Elgin Energy’s multi-state pipeline continues to develop successfully and we expect to submit projects to

planning this year.  

 

In-house our team has grown once more with David Mackey joining our legal department. He brings 9 years of

legal and commercial knowledge to the team.                                      
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The draft terms and conditions for the first auction

of the Renewable Electricity Support Scheme were

published in December 2019. A consultation period

took place in January followed by the publication of

the final terms and conditions in February 2020. 

 

RESS is divided into three preference categories

including one for solar apportioning 10% of the total

capacity for solar projects. The total capacity will

range from 1000 – 3000 gigawatt hours (GWh)

depending on the viability and qualification of

projects submitted. If the maximum capacity is

reached then 300MW of solar projects will likely be

successful. 300MW of solar energy would power up

to 85,000 Irish homes / 130,000 electric vehicles and

offset 164,000 carbon tonnes annually.

 

In the draft terms and conditions, community

ownership of local projects was proposed alongside

a community benefit scheme. The community

ownership element was omitted from the final terms

and conditions however the community benefit fund

remains. This will apply to every project in the form

of €2 per megawatt (MWh). Local community groups

will apply for funding directly. Elgin Energy fully

supports local community benefit schemes and views

the scheme as a potential catalyst for the

installation of small-scale renewable projects across

the country.

The Department of Communications Climate

Action and Environment (DCCAE) outlined that the

primary focus of RESS is the cost-effective delivery

of renewable projects in Ireland. Across Europe we

have seen the downward trend of renewable

electricity costs. The Irish market is expected to

follow this trajectory and in the near future

renewables will become cost-competitive with

fossil fuels. This impact is visible in relation to

Ireland’s largest coal-fired station, Moneypoint,

which is no longer in full time operation. This is

attributable to increased levels of renewables in

addition to rising operational costs. 

 

As outlined in the Climate Action Plan, RESS is the

key policy measure driving delivery of the 2030

energy target of 70% renewables and

diversification of the energy mix. Ireland has a

strong and successful track record in delivering

wind assets but overreliance on any one

technology will expose the electricity network to

weakness and potential security of supply issues.

The future energy mix will consist of wind, water

(hydro), solar and storage - WWSS.

 

Ireland has limited large hydro capacity therefore

wind and solar alongside batteries is the most

viable option to make progress towards a

decarbonised and secure electricity system. RESS-1

is scheduled to take place in Q3 of this year and

will be administered by EirGrid. Elgin Energy has

over 80MW of projects that are viable for the first

auction. we look forward to working with both

EirGrid and DCCAE to ensure a successful outcome

for the first auction.

RESS
UPDATE

 

Learn more about the first RESS auction by
visiting our website. 
 
Keep up to date with all of our company
news by following us on LinkedIn.   


